

















TEXAS BREWER SUPPORT LLC
NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 740"). Deferred income taxes are recognized
for the tax consequences in future years of differences between the tax bases of assets and liabilities and
their financial statement reported amounts at each period end, based on enacted tax laws and statutory
tax rates applicable to the periods in which the differences are expected to affect taxable income.
Valuation allowances are established, when necessary, to reduce deferred tax assets to the amount
expected to be realized. The provision for income taxes represents the tax expense for the period, if any
and the change during the period in deferred tax assets and liabilities. ASC 740 also provides criteria for
the recognition, measurement, presentation and disclosure of uncertain tax positions. A tax benefit from
an uncertain position is recognized only if it is “more likely than not” that the position is sustainable upon
examination by the relevant taxing authority based on its technical merit.

The Company is subject to tax filing requirements as a partnership in the federal jurisdiction of
the United States. Items of income and expense are reported by the members of the Company on their
individual tax returns. The Company’s federal tax filing for 2017 will be subject to review by the IRS for
three years from the date of filing, or the original due date, whichever is later.

The Company is subject to franchise tax filing requirements in the State of Texas. The Company’s
tax filing in the State of Texas for 2018 will be subject to review by that State for four years from the date
of filing, or the original due date, whichever is later.

NOTE C- RELATED PARTY DEBT

In 2017, the Company borrowed money from its founders for the purpose of funding startup
operations (“the Related Party Loans”}. The Related Party Loans are unsecured, and accrue interest at the
rate of 12% per year. The Related party Loans have no fixed repayment schedule, but will be retired at a
point to be determined by management.
NOTE D- CONCENTRATIONS OF RISK

Financial instruments that potentially subject the Company to credit risk consist of cash and cash
equivalents. The Company places its cash and cash equivalents with a limited number of high quality
financial institutions and at times may exceed the amount of insurance provided on such deposits.

NOTE E- SUBSEQUENT EVENTS

Management considered events subsequent to the end of the period but before January 5, 2018,
the date that the financial statements were available to be issued.



